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PRESS RELEASE – ELECTRICITY AND CONTROL 

 

DELAYED PAYMENTS HINDER CONSULTING INDUSTRY 

 

The results of the bi-annual Consulting Engineers South Africa (CESA) Economic and 

Capacity Survey for the period January to June 2010 just released indicate that 

conditions in the consulting engineering industry continued to be extremely challenging 

with the sharp increase in delayed payments hindering the industry. The general 

economy is recovering well after the recession but despite the much talked about R846 

billion to be spent over 3 years, capital expenditure is slowing down with delivery 

bottlenecks to execute micro economic policies at the heart of the problem. 

 

In an industry that is particularly high risk the high level of outstanding payments is very 

serious and this coupled with the current hiatus in work flow severely hampers cash flow.  

Delayed payments have escalated way beyond acceptable levels hampering the 

industry’s performance in an environment where Consultants are struggling with few 

work opportunities, lower margins and increased competition.  Graham Pirie, CEO of 

CESA appeals to Clients to work in harmony with Consultants and to adhere to the 

current PFMA (Public Financial Management Act) and MFMA (Municipal Financial 

Management Act) legislation that requires clients to pay timeously.  In addition to this he 

also states that support be given to the Circular sent to all Executive Authorities dated 

the 11th June from the Minister in the Presidency, in which is stated, “Failure to pay 

creditors within 30 days causes a great deal of unnecessary hardship, especially in the 

Small, Medium and Micro Enterprises sector. The nature of cash flow and turnover in 

many small businesses is such that delays in payment may threaten the sustainability of 

the enterprise. I therefore urge you to ensure that your heads of department comply with 

the requirements of Treasury Regulation 8.2.3.” Public servants are required to pay 
creditors within 30 days as required by the PFMA and Treasury Regulations.  

 

Fee earnings outstanding from local government, for longer than 90 days, remained at 

above 16%, the highest level since the December 2004 survey when fees outstanding 

escalated to over 14%.  Fees outstanding from provincial governments moderated to 

14,7% (from 27% in the December 2009 survey). Payments from the private sector 

deteriorated to over 65% outstanding for longer than 90 days. The overall rate has 

skyrocketed to above 20%, from 18% in December 2009. This means the consulting 

industry is hit twice as hard, on the one side, by a contraction in demand and on the 

other side, a tendency by clients to withhold payments for work already completed. This 

has serious implications for the industry, already struggling with fewer work 

opportunities, lower margins and increased competition. Competition in tendering has 

intensified. 
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In addition to the issue of Delayed Payments CESA is concerned by the lack of capacity 

within government that not only threatens the future growth of the consulting 

engineering industry, but also the economic growth potential of the South African 

economy, and with it, the future prospects of each and every South African citizen. 

Investment in critical scarce resources such as water, is after all, a non-negotiable, but 

continues to fail to be listed on the priority list of many departments. Lack of attention to 

maintain infrastructure poses a serious problem to the industry. Not only is it much more 

costly to build new infrastructure, but dilapidated infrastructure hampers economic 

growth potential. In many cases infrastructure is left to deteriorate to such a state, that 

maintenance becomes almost impossible. This simply translates to ineffective spending of 

tax payer’s money.  
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